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MINUTES OF THE SPECIAL MEETING 
AMBERLEY VILLAGE COUNCIL 
THURSDAY, SEPTEMBER 25, 2008 

 
The Council of Amberley Village, Ohio met in a special session at the Amberley Village Hall, 
7149 Ridge Road on THURSDAY, SEPTEMBER 25, 2008 at 5:00 P.M.  Mayor Charles 
Kamine called the meeting to order.  The following roll call was taken: 
 
PRESENT: ALSO PRESENT: ABSENT: 
Charles Kamine Bernie Boraten, Village Manager Stephen Cohen, Village Solicitor 
Jon Chaiken Nicole Browder, Clerk of Council  
Fran Cohen Chief Monahan, Police/Fire Chief  
Peg Conway Rick Kay, Village Treasurer  
Louis Katz   
Leslie McIntosh   
Merrie Stillpass   
   
 
Mayor Kamine announced that the purpose of the special meeting was to amend Ordinance 
2008-18, passed August 25, 2008, to correct the approval date of the final judgment in the matter 
of the Crest Hill litigation settlement.  At the time that the Council passed the ordinance it was 
anticipated that the Judge would sign the settlement documents on August 28, 2008.  Due to 
preferences for specific language in the settlement documents, the matter was further delayed 
and the Judge signed the settlement documents on September 19, 2008. 
 
Mayor Kamine reported that a second amendment to the ordinance would be necessary as it 
relates to the interest rates of the notes.  At the time that Council passed the ordinance, the bonds 
to be sold in the market would have brought an interest rate range of 2-4% and the ordinance 
reflected language which authorized this percentage range and not to exceed such range.  The 
current market conditions have forced an increase in this range.  Council currently anticipates 
that the Crest Hills property purchase will close on October 10th.  Therefore, Brian Seedhouse 
with Fifth Third Securities would send the bonds out for purchase the day prior to closing.  The 
market conditions may improve slightly in that short period or may not, which prompts the need 
to build flexibility into the ordinance to ensure the financing will go through.  Mayor Kamine 
asked Mr. Seedhouse to explain, in his terms, what has occurred in the market and how it relates 
to the Village’s bond going to market in the coming weeks. 
 
Mr. Seedhouse explained that he is employed by Fifth Third Securities, which is a subsidiary of 
Fifth Third Bank.  He reported that last Monday, with the announcement by Lehman Brothers of 
their bankruptcy, that the short-term commercial paper market basically stopped trading as there 
was no liquidity in that market.  One of the oldest and largest money markets funds did what was 
known as ‘broke the buck,’ which means that the value went below a net asset value of one 
dollar.  In the past, money market funds were seen as being very safe investments because of the 
securities to which they were invested.  When this event happened, there was a panic in the 
market, which resulted in about $300 billion being taken out of money market funds.  That 
means that the funds have to redeem the securities to pay the redemptions in cash.   
 
Mr. Seedhouse went on to explain that with a lot of the short term products and markets being 
seized up, they turned toward one particular product, which was known as Variable Rate 
Demand Notes.  The structure of those notes, for example the new Jewish Community Center 
was financed this way, is that it provides for a non-profit organization to go to a financial 



 2

institution and request a letter of credit to sell bonds on the market.  Those bonds get the rating of 
the institution backing them.  One of the features of those bonds is that you can put them back 
through a market agent with a seven day notice with no risk of price.  They are very liquid assets 
and very safe investments, therefore, the money market funds started putting those back to 
marketing agents.  The agents’ contract, with the issuer, says that they will set the interest rate 
weekly based on where ever they can sell those on the market up to a maximum rate.  There is 
probably $6-7 billion of those securities now that are in the hands of marketing agents that 
cannot place them with these money market funds because of all of the redemptions last week.   
The marketing agents have raised the rates on those securities to the maximum rate of 10 
percent.  If there are demands from the money market funds to buy a security, then ten percent is 
what they are going to buy right now.  
 
Mr. Seedhouse then stated the question then became how we can issue a one-year tax exempt 
note for a municipality at 2 percent when they can go out and buy something at 10 percent.  Mr. 
Seedhouse made the point that Amberley’s issue being $6 million it is known as being bank 
qualified, meaning that the income on the security is tax exempt to a financial institution.  If you 
were issuing more than $10 million in a calendar year, it is not tax exempt to them.  He 
suggested going to the public funds group that works with the Village on its checking accounts, 
and have them go through the process of approving purchase of this note, if we could not access 
the markets.  The public funds group did approve the note this morning.  The reason that would 
not have been the original plan is because their interest rate would normally be higher than that 
of the capital markets.  Their current rate is in the higher 4 percent range.  
 
Mr. Seedhouse then provided an update on the market, stating that Fifth Third did actually sell a 
short term note this afternoon.  This is the first one in the market all week.  It sold at about 3.5 
percent interest.  His hope is that by the time we need to sell at the end of the next week that the 
market will have come back somewhat, that the government bailout will have helped, and 
proceed with the option presented to go out and sell into the markets for the lowest interest rate 
possible with the backup plan knowing that the bank has approved the credit, if need be, that 
Fifth Third would purchase that security. 
 
Mayor Kamine confirmed with Mr. Seedhouse that Fifth Third was going out to market next 
Thursday and if there are no bids at all, that the Village would take it off the market, and Fifth 
Third would buy it somewhere in high four or five percent range.  Mayor Kamine then asked if a 
bid is received at four percent, can the Village still pull it back. 
 
Mr. Seedhouse stated that we will set an interest rate prior to going to market and when we 
receive an order, we will come back to share that with the Village for review.  He confirmed that 
it is not strictly an auction; the Village has control of the price. 
 
Mr. Katz asked about the option or term of calling the notes back if interest rates changed.  Mr. 
Seedhouse explained that the bank is going to be callable at any time.  He stated that it is not an 
issue to have the notes callable.   
 
Mayor Kamine then introduced Brenda Wehmer, the Village’s bond counsel.  Mayor Kamine 
stated that in section one of the proposed ordinance, there is a reference to bonds and in section 
three of the proposed ordinance, there is a reference to notes.  He then asked Ms. Wehmer if that 
was an issue.  Mrs. Wehmer stated it was a statutory requirement since the Village is issuing 
general obligations, and you cannot issue short term securities unless you are anticipating the 
issue of actual long term bonds.  She stated that you have to declare that you have a need for the 
bonds and that you are going to issue bonds at some date in the future.   
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Mayor Kamine asked if there were any other comments from Council. There being no additional 
comments, Mr. Katz moved to approve ORDINANCE NO. 2008-19, AN ORDINANCE 
AMENDING ORDINANCE NO. 2008-18, PASSED AUGUST 25, 2008, TO CORRECT THE 
APPROVAL DATE OF THE FINAL JUDGMENT IN THE MATTER OF THE CREST HILLS 
LITIGATION.  Seconded by Mrs. Conway and the roll call showed the following vote: 
 
AYE:  Kamine, Chaiken, Cohen, Conway, Katz, McIntosh, Stillpass  (7) 
NAY:           (0) 
ABSENT:          (0) 
 
Mrs. Conway moved to pass this ordinance as an emergency measure.  Seconded by Mr. Katz 
and the roll call showed the following vote: 
 
AYE:  Kamine, Chaiken, Cohen, Conway, Katz, McIntosh, Stillpass  (7) 
NAY:           (0) 
ABSENT:          (0) 
 
There being no further business, Mrs. Stillpass moved to adjourn.  Seconded by Mrs. Cohen. The 
motion carried unanimously. 
 

_________________________________ 
      Nicole Browder, Clerk of Council 
 
 
 
_______________________________ 
Mayor Charles Kamine 


